
   

 
 
 
 
 
 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CORPORATE I NFORMATION  

 

PHANTOM FIBER CORP ORATION  

144 Front Street, Suite 580  
Ontario, Canada M5J 2L7  
Telephone: 416 -703 -4007  

www.phantomfiber.com  
 

 

I NVESTOR R ELATIONS  

 
First Capital Investors , Inc.  
Orlando:  321 -221 -2910  
Toll Free: 877 -253 -3544  
Web:  www.firstcapitalinvestors.com  

Email:  PHFB@firstcapitalinvestors.com       

 

O UTSIDE A DVISOR S  

 
Legal:   Wildeboer Dellelce LLP  
 Toronto, Ontario  
   

Auditors:   Lazar Levine & Felix LLP   

     New York, NY   
 

S TOCK I NFORMATION  

 
Ticker Symbol : PHFB  

Exchange: NASD Bulletin Board  
Shares Outstanding:  ~ 19 M 
Shares in Float:  ~ 5M 
Insider Ownership:  ~ 72 %  
 

Transfer Agent  
 
PacWest Transfer  
2510 Pines Road North  
Spokane Valley, WA 99206  
 

F INANCIAL I NFORMATION  

 
The Company is fully reporting 
to the SEC and r egulatory filings 
can be found at  any financial 
portal  showing regulatory filings 
of public companies . 
 

 
 
 
 

 

UU PP DD AA TT EE DD ::   JJ UU NN EE   99 ,,   22 00 00 88   
 

RR EE CC EE NN TT   HH EE AA DD LL II NN EE SS   
 

For current news,  visit www.firstcapitalinvestors.com  

 

PP HH AA NN TT OO MM   FF II BB EE RR   OO VV EE RR VV II EE WW     
 
Phantom Fiber is a mobile transaction enablement software company.  Phanto m 
Fiberôs platform allows firms to seamlessly extend the transactional capabilities of 
their existing Web sites to over 1,500 handheld device types.  Built around a 

proprietary data transmission technique known as Smart StreamingÊ, customers 
can deliver fully secured transactions wirelessly at speeds vastly exceeding those 
available to browser based mobile phone applications.  
   
The company derives its revenue from the sale and licensing of its  platform 
coupled with  professional services revenues related to integration of the platform 
into its  customersô environments.  Additional revenues are derived from ongoing 

maintenance fees and innovative revenue sharing plans that allow its revenues to 
grow as the wireless pen etration rates of its  customers increase. Revenue sharing  
agreements are typically multiyear contracts providing Phantom Fiber with a solid 
foundation of recurring income . 
 
The company is enjoying substantial success with its  initial strategy of entering 

the $1.5 Trillion online gaming market that consists of 250 million ñgamersò 
playing at approximately 1,500 branded web sites *  across various sectors (e.g. 

casinos, sports betting, lottery, racing, poker rooms, etc.).  Operators rely on 
back office software concentrated amongst industry integrators who sell and 
install their solutions and share in the operatorôs revenues. This industry has 
proven to be a early stage  adopter of new enabling technologies and has rapidly 
accepted and adopted Phantom Fiberôs solution as a defacto industry standard. 

The channel strategy is currently a direct sales model that competes ag ainst the 
leading industry integrators.  Phantom Fiber  then partner s with these integrators 
allowing them to extend their own offerings to wireless gamers.    
 
With an established brand in the gaming and entertainment sector, Phantom 
Fiber is also currently executing a strategy to penetrate the financial services 
markets.  Financial services firms  (banking, brokerage, currencies, etc.)  have 

proven to be early adopters of new technology based solutions .  W ireless 
transactional capability is no exception  and a  number of traditional banking and 
brokerage opportunities are  currently part of Phantom Fiberôs sales pipeline .  
 

Future markets include the video  surveillance industry, enterprise software 
market, and logistics & distribution.  Phantom Fiber  intend s to employ a mixture 

of direct sales and partnerships to penetrate these markets.  
 
From a corporate perspective, Phantom Fiber is actively seeking t o ex pand its 
team to meet existing sales demand, to increase infrastructure to support 
production software in the marketplace, and to adapt its  platform for use by the 
different channels to more rapidly deploy services.  
 

* Juniper Research Ltd. 12/01/03  

 

 

 

 

Important disclosure information is located on the last page of this report.  
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FIRST CAPITAL INVESTORS 
13750 West Colonial Drive  

Suite 350 -317  
Winter Garden, F L  34787  
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Business Model and Target Markets  

 

 

 

Important discl osure information is located on the last page of this report.  

 

 

TTaa rr gg ee tt   MM aa rr kk ee tt ss   
 
Phantom Fiber  identifie s markets where:  
 

1.  Companies  and their customers are likely to be early adopters of wireless technologie s;  
2.  There is no apparent or dominant competition;  
3.  Clients can quickly become the dominant provider by leveraging Phantom Fiberôs interface , wirelessly extend ing a 
clientôs Web environment;   

4.  A stable recurring revenue model can be implemented on a client b ase that w ill  exceed 10,000 users per client 
over time.  
 

Accordingly, Phantom Fiber  target s multiple  markets , including : Gaming & Entertainment; Financial Services; Video 
Surveillance  & Security  and Enterprise  Clients  for whom remote access to information is a necessity to their business . 
 
Phant om Fiberôs approach to the gaming and entertainment sector is via  a channel strategy. To date, the $1.5 trillion 

global gaming market has been the primary  segment to adapt leading technology and t here are numerous  gaming 
software companies supporting approximately 1,500 gaming operators who generate revenue from their players.  By 
affiliating with these companies through a VAR (Value Added Reseller) model, Phantom Fiber extends gaming solutions to 
the wireless user  and l everag es the existing supplier -customer relationships within the industry in a non - threatening way.  
 
Phantom Fiber  currently ha s a number of software providers who have signed multi -year exclusive contracts based on the 

business m odel described in the p revious section.  Top sports book and horse racing software providers , including: 
Scientific Games (pari -mutuel), United Tote, YouBet, Churchill Downs, Finsoft, Orbis, BetOptions, IQ -Ludorum, Digital 
Gaming Solutions, BoDog, Interactive Gaming & Wagering, and ASI/Extension, CaribSports, Sportsbook.com) have ALL 
partnered  with Phantom Fiber .  Phantom Fiber clients represent approximately 300 sports  book s and horse racing sites 
and 75% of the sports and horse racing industries.  Phantom Fiber  is currently wor king through a backlog of sites to 
deploy a mobile solution across all of these  gaming site operators so that the y can offer a mobile product to their user 

base.  Bonus programs, News/Scores/Stats, refer -a- friend, SMS push technology, affiliate tracking, m ulti - lingual support, 

and more will all contribute to the success of the adoption and use of the application.  
 
Phantom Fiber has also secured similar revenue sharing agreements with Golden Palace (the internets largest casino 
operator), Parlay Entertainme nt (the worldôs largest Bingo/Keno software provider), along with Real Time Gaming, 
UltimateBet, Absolute Poker, Citadel, Firepay, Kiron Interactive, VIP, English Harbour, Dynamite Ideas, GTS, Skill4Prizes, 
Scientific Games (lottery), America Unwired, Wage rWorks, and a number of other software providers that are signed .  In 
gaming alone, this  results in Phantom Fiber offer ing a wireless gaming solution to over 100M potential players.  

 

BBuu ss ii nn ee ssss   MM oo dd ee ll   
 
Phantom Fiberôs business  model is based on integration  and services fees coupled with usage -based licensing. 
Consequent ly the companyôs deployment strategy is to: 

 
1.  Integrate the Companyôs platform with clientsô existing software solutions and receive fees ranging from $50,000 
to $250,000 for the one time integration of the mobile software platform with the clientsô existing servers.  

2.  On an ongoing basis, Phantom Fiber relies on the revenue sharing component of its  contracts. Once a mobile 
solution is deployed, clients either pay  a transaction fee or a subscription fee, i.e.  $10 per user , per month.  In 
either scenario a fixe d monthly maintenance fee offset s technical support and ongoing software upgrade costs.  

 

The Company approaches the industry with a low implementation cost, rapid deployment strategy and secures a five -year 
revenue sharing commitment based on application u sage. As such, Phantom Fiber lowers initial purchase barriers, and 
revenue grows directly with wireless penetration.  

Management  believes that this strategy will quickly make it a compulsory feature of transaction based web sites and allow 

it to become the dominant wireless software provider in multiple  industr ies .  Having already proven t he  technology in the 
gaming market with its critical performance and user -experience requirements, Phantom Fiber is lever ag ing  these 

technologies and skills to build out  ot her verticals such as the financial services, video streaming, and enterprise markets.  

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Im portant disclosure information is located on the last page of this report.  

 

 

 

Product Overview  

 

II dd ee nn tt ii ff ii ccaa tt ii oo nn   oo ff   tt hh ee   PPrr oo bb ll ee mm   
 
There are currently 2 billion cell phone users  on a global basis  with 90% of the 
phones being programmable devices.  Users with next gen eration wireless devices 
and services have access to the Internet any time and anywhere.  However , they are 

unable to securely access some of the rich content and services they enjoy on the 
internet due to the limited capabilities of their current personal  wireless devices.  
These devices use ñlowest common denominatorò browser standards-based 
applications and other common base technologies  that  require a partnership with 
telecommunication operators and create unacceptable delays  for true real time 
applicat ions.  
 

Phantom Fiber solves the problem of delivering a secure, responsive, vivid 
interactive experience over todayôs limited wireless technologies by eliminat ing  
dependency on the network operator and allow ing  the user to invoke applications 

that require high levels of performance and security only currently being realized by 
wired internet users.  

 

 

The Phantom Fiber platform uses  a modular or object approach. This type of 
architecture was chosen for numerous reasons. The most sig nificant reason is to 
vastly enhance the performance and scalability on handheld devices. The mobile 
devices commercially available, although fairly powerful, still do not have the 
storage, memory, and computing power of the personal computer. Therefore, t o 

build applications that can simulate a PC type environment meant its  engineers 

had to architect the  mobile platform in a very unique way.  
 
By isolating each of the modules into a simple set of instructions that carries out a 
single task, Phantom Fiberôs engineers  create d an open architecture that is 
flexible enough to support any business model and still operate efficiently within 
the confines of the device.  It also allows Phantom Fiber  to build more modules 

and  continually increase the functions it  can provide to clients  such as  support for 
sound or video, live information graphing, supporting various and newer screen 
layouts.  In order for each of these objects to communicate effectively, Phantom 
Fiber  created a proprietary messaging standard used exclu sively within its  
framework.  Each module then performs core functionality and communicates with 
other modules through a common messaging standard.  Should a module be 
dormant, it can be swapped out of memory and held in an object stack until it is 

require d, saving on memory and improving performance.  
 

By breaking down application s into core functions and having the ability to swap 
out dormant functions, Phantom Fiber  has created the ability to manage and 
control memory ï one of the key performance inhibit ors in todayôs cellular phone 
market.  Being that the components also only perform a single function, objects 
can quickly come together to produce a final client application or be independently 

enhanced without affecting other modules . 

 

Live video streaming adds a 

new element to online gaming, 

bringing the track directly to 

the palm of your hand. 

Transactions for applications such as 

stock, bond and currency trades 

require ñreal timeò connections ï a 

feature not available in the past. 

 

Phantom Fiberôs proprietary software 

provides ñreal timeò speeds, 

eliminates dependency on network 

carriers and places control of 

software applications with its clients 

and their customers. 

TThh ee   SSoo ll uu tt ii oo nn ??    PPhh aa nn tt oo mm   FFii bb ee rr   



 

 

 

The Phantom Fiber Difference  

 

 
 
 

Important disclosure information is located on the last page of this report.  

 

Enhanced user experience:  The Wireless Framework offers the richest graphic experience in 

the market today, without compromising on performance. It is for this reason the gaming 
sector has so quickly embraced Phantom Fiber  technology. The visual presentation is available 
today and can be deployed on existing wireless data networks.  
 

Cross - platform & Network compatibility:  Phantom Fiberôs client -side software supports 
Microsoft PocketPC, Palm, Symbian, i -Mode, Blackberry, S mart -Phone and Java -enabled phones 
(J2ME) which translates to over 1,500 types of mobile phones. This cross -platform compatibility 
eliminates the need to rebuild the application for every different device type and running on 
different network protocols.  Phantom Fiberôs solution is network carrier independent.  
Therefore solutions can be deployed and run globally without any change.  Being device and 
network agnostic is a key technical differentiator Phantom Fiber  has over all  competit ion .  

 
Performance:  Browser based solutions format the presentation layer at the gateway and then 
transmit the entire screen layout across the wireless network to the phone.  The result is long 

delays between responses and inquiries.  Due to its  Smart Streaming Ê technology and client -
side software, Phantom Fiber  deliver s internet speed across todayôs cellular networks.  This 
approach puts far less demand on the server and network and allows Phantom Fiber  to provide 

the user with vastly improved performance and far better graphic  presentation.  

Some of the other features inherent to the Framework include a number of unique and 
proprietary functions , such as:  

 

 

ñAbove all, Phantom Fiber's advanced wireless platform delivers the broadest reach on the 

world's leading mobile platforms and environments with ever-growing device support now 

exceeding 600 mobile devices worldwide.(1) With that kind of support, our operators can keep 

their players in the money, anytime, from virtually anywhere in the world.ò 

-  Darren Rennick ï Managing Partner, Digital Gaming Solutions 

 

(1)  Currently over 1,500 mobile devices worldwide 

  Secure State Management  ï Maintains a virtual connection in ñno signalò areas. Should a user lose signal 
for a period of time, their mobile device will auto refresh once a  connection is re -established transparent 
to the user.   

 Security  ï SmartStream Ê uniquely delivers the only true end - to -end secure solution. By eliminating the 

reliance on the browser and the network gateway, Phantom Fiber  increase s both security and 
perform ance while simplifying the technical implementation.  

 Virtual Memory Management  ï By ensuring only necessary functions remain memory resident and 
caching dormant function in a virtual memory stack, Phantom Fiber overcomes several application 
limitations cau sed by restricted memory on client devices.  

  �6�P�D�U�W�6�W�U�H�D�P�Œ ï Communications are handled through a highly compressed synchronous transmission 

layer  which provides Internet speed on todayôs wireless devices. SmartStream also queues and 
prioritizes transmissions to assure the quality of user experience a nd application responsiveness.   

 Client Libraries  -  Presentation graphics and animation are stored in local device libraries eliminating 
redundant delivery and creating a vivid user experience without compromising performance.  

 Store & Forward ï Users in area s without signal can still utilize our software as it can temporarily store 

information in an encrypted database on the device.  Clients can collect and refer to stored information 
once they get access to a cellular signal .  T he device will automatically s ynchronize the collected 
information with the data server  when a signal is located . 

 


